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i Forward Looking Statements

This presentation contains forward looking statements, including these, within the
meaning of Section 27A of the Securities Act of 1933, as amended and Section 21E
of the Exchange Act of 1934, as amended. Forward looking statements are not
guarantees of performance. They involve risks, uncertainties and assumptions. The
future results and securities values of Kinder Morgan Energy Partners, L.P. and
Kinder Morgan Management, LLC (collectively known as “KMP”) may differ
materially from those expressed in the forward-looking statements contained
throughout this presentation and in documents filed with the SEC. Many of the
factors that will determine these results and values are beyond Kinder Morgan's
ability to control or predict. These statements are necessarily based upon various
assumptions involving judgments with respect to the future, including, among
others, the ability to achieve synergies and revenue growth; national, international,
regional and local economic, competitive and regulatory conditions and
developments; technological developments; capital markets conditions; inflation
rates; interest rates; the political and economic stability of oil producing nations;
energy markets; weather conditions; environmental conditions; business and
regulatory or legal decisions; the pace of deregulation of retail natural gas and
electricity and certain agricultural products; the timing and success of business
development efforts; terrorism; and other uncertainties. You are cautioned not to
put undue reliance on any forward-looking statement.
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i Topics

= History

= Project Scopes
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= Causes

= Adjustments and Corrections
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i History

= Supply and Demand
= Aging Infrastructure
= Reqgulatory Evolution
= Resource Challenges
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i Project Scopes

= Industry

= Have not experienced these levels of pipeline
project workloads since the 50’s and 60’s

= New compressor installation requirements
= Evolving emission requirements
« Equipment obsolescence
= Organic growth
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Project Scopes

= Industry

= Have not experienced these levels of pipeline project workloads the 50’s and 60’s
= New compressor installation requirements

Emission requirements
Equipment obsolescence
Organic growth

= Kinder Morgan (KM) Companies and Joint Ventures
= KM Louisiana Pipeline

135 miles of 42”0D and 2 miles of 36” OD, high pressure pipeline

87% of pipeline system constructed using the Class 1, .8 design MAOP “Special
Permit” criteria.

Approximately 1,000 project personnel working on the construction at the project
peak

= MidContinent Express Pipeline (MEP)

Joint Venture between Kinder Morgan (50%) and Energy Transfer (50%)

508 miles of large diameter, high pressure pipeline: 40 mi. 30” OD; 262 mi. of
42” OD; 206 mi. of 36” OD

90% of pipeline system constructed using the Class 1, .8 design MAOP “Special
Permit” criteria

5 compressor stations: 20 units; 144,440 hp
Approximately 4,500 project personnel working on the construction at the project
peak
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Project Scopes

. Industry

= Have not experienced these levels of pipeline project workloads the 50's and 60’s
= New compressor installation requirements

Emission requirements
Equipment obsolescence
Organic growth

=  Kinder Morgan (KM) Companies and Joint Ventures
= KM Louisiana Pipeline

135 miles of 42”0D and 2 miles of 36” OD, high pressure pipeline
87% of pipeline system constructed using the Class 1, .8 design MAOP “Special Permit” criteria.
Approximately 1,000 project personnel working on the construction at the project peak

= MidContinent Express Pipeline (MEP)

Joint Venture between Kinder Morgan (50%) and Energy Transfer (50%)

5?8 miles of large diameter, high pressure pipeline: 40 mi. 30” OD; 262 mi. of 42” OD; 206 mi.
of 36” OD

90% of pipeline system constructed using the Class 1, .8 design MAOP “Special Permit” criteria
5 compressor stations: 20 units; 144,440 hp
Approximately 4,500 project personnel working on the construction at the project peak

= Rockies Express Pipeline (REX)

Joint Venture between Kinder Morgan (51%), Sempra Pipelines and Storage (25%) and
ConocoPhillips (24%)

REX Entrega 1-'06, REX Entrega 2-'07, REX West '07 & '08, REX East '08 & '09

1680 miles of large diameter (primarily 42” OD), high pressure pipeline

76% of pipeline system constructed using the Class 1, .8 design MAOP “Waiver” criteria

15 compressor stations: 42 units; 456,290 hp

Approximately 6,500 project personnel working on the construction at the project peak 13
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i Issues — REX Case Study

= Wide range of QUALITY related issues
= Material quality
= Welding quality
= Field Coating quality
= Lowering and backfill quality
= Buoyancy verification
= Engineering design, Survey and “As Built” quality
= Hydrostatic testing verification and performance
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Material quality

Welding quality

Field Coating quality

Lowering and backfill quality

Buoyancy verification

Engineering design, Survey and “As Built” quality
Hydrostatic testing verification and performance

= Personnel availability, experience, expertise and performance

Installation contractors

NDT subcontractors

Company hired inspectors

Contractor/Inspector relationships

Management of such a large, spread out project
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i Issues — REX Case Study

Wide range of QUALITY related issues
Material quality
Welding quality
Field Coating quality
Lowering and backfill quality
Buoyancy verification
Engineering design, Survey and “As Built” quality
= Hydrostatic testing verification and performance
Personnel availability, experience, expertise and performance
= Installation contractors
= NDT subcontractors
= Company hired inspectors
= Contractor/Inspector relationships
= Management of such a large, spread out project
Typical project obstacles
= Permit timing
= Weather delays
= Contractual deadlines
= Landowner conflicts

Other Complexities and Complications
= Additional construction standards and commitments (.8 design “Waiver/Special Permit”)
= Increasing environmental regulations, close parallel construction and other requirements
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i causes

= Quality Control and Quality Assurance

(QA/QC)
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i causes

= Quality Control and Quality Assurance

(QA/QC)

= Are the standards, regulations, procedures
and special criteria sufficient? or...

« Did the Issues arise as a matter of not
conforming to those standards, procedures
and special criteria?

N Expectations Management
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causes

= Quality Control and Quality Assurance
(QA/QC)

= Are the standards, regulations, procedures and
special criteria sufficient? or...

= Did the issues arise as a matter of not conforming
to those standards, procedures and special
criteria?

= EXpectations management
= Performance management
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i Adjustments and Corrections

= In stressful situations it often seems
that there Is not enough time to do it
right the first time; however... because
of the regulated, risk environment that
we operate In, there always seems to
be enough time to do it right the
second time.

24



KINDER/MORGAN

i Adjustments and Corrections

In stressful situations it often seems that there is not enough
time to do it right the first time; however... because of the
regulated, risk environment that we operate in, there always
seems to be enough time to do it right the second time.

Through cooperation with the stakeholders and PHMSA detailed
follow up plans were developed and implemented to assure
facilities’ integrity and correct the shortfalls on REX West.

= Weld re-examinations

Third party pipe stress analyses
Accelerated baseline in-line-inspections
External coating evaluations and repairs
Buoyancy verification

Re-hydrostatic testing

Class location corrections

25



KINDER/MORGAN

i Adjustments and Corrections

= In stressful situations it often seems that there is not enough time to
do it right the first time; however... because of the regulated, risk
environment that we operate in, there always seems to be enough time
to do it right the second time.

= Through cooperation with the stakeholders and PHMSA detailed follow
up plans were developed and implemented to assure facilities’ integrity
and correct the shortfalls on REX West.

= Weld re-examinations

Third party pipe stress analyses
Accelerated baseline in-line-inspections
External coating evaluations and repairs
Buoyancy control verification
Re-hydrostatic testing

Class location corrections

= Those lessons were carried forward to REX East and other expansion
pipeline projects.
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Adjustments and Corrections

= In stressful situations it often seems that there is not enough time to do it right
the first time; however... because of the regulated, risk environment that we
operate in, there always seems to be enough time to do it right the second
time.

= Through cooperation with the stakeholders and PHMSA detailed follow up plans
were developed and implemented to assure facilities’ integrity and correct the
shortfalls on REX West.

= Weld re-examinations
Third party pipe stress analyses
Accelerated baseline in-line-inspections
External coating evaluations and repairs
Buoyancy verification
Re-hydrostatic testing
= Class location corrections
= Those lessons were carried forward to REX East and other expansion pipeline
projects.
= Additional QA/QC resources dedicated to projects:

. AdstionaI company management personnel were dedicated to the field construction
wor

= Third Party QA/QC audits

27
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i Summary and Successes

= Significant amount of needed pipeline
Infrastructure Is being completed using
newer technologies and improved
materials.
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i Summary and Successes

= Significant amount of needed pipeline
Infrastructure Is being completed using
newer technologies and improved

materials.

= Construction and operating standards,
procedures and criteria are more

stringent in orc
environmental

er to improve safety and

nerformance.
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i Summary and Successes

= Significant amount of needed pipeline
Infrastructure Is being completed using newer
technologies and improved materials.

= Construction and operating standards,
procedures and criteria are more stringent in
order to improve safety and environmental
performance.

= The number and size of projects has stressed
all stakeholders’ resources.

30



KINDER/MORGAN

i Summary and Successes

= Significant amount of needed pipeline infrastructure
IS being completed using newer technologies and
Improved materials.

= Construction and operating standards, procedures
and criteria are more stringent in order to improve
safety and environmental performance.

= The number and size of projects has stressed all
stakeholders’ resources.

= Stakeholders must commit to a higher level of QA/QC
In order to move toward project improvement.
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